
 

 

 

 

 

 

 

1 June 2015 

German residential exits continue to deliver for Benson Elliot 

 

Benson Elliot, the UK-based private equity real estate fund manager, has announced the sale of 

700 units from its German residential portfolio to Frankfurt Stock Exchange listed LEG 

Immobilien AG. The total consideration for the transaction represents a rental yield of 6.8%. 

 

The properties sold to LEG are all located in North-Rhine Westphalia. They constitute part of 

the TOR Portfolio, which originally encompassed more than 3,000 residential and ancillary 

commercial units across Germany. The portfolio, which secured a c. €187 million loan to 

subsidiaries of Speymill Deutsche Immobilien Company PLC, was acquired by Benson Elliot out 

of an Isle-of-Man receivership in 2012. That process was directed by special servicer Hatfield 

Philips International Limited and receiver Ernst & Young, in conjunction with the borrower.  

Benson Elliot’s purchase of the TOR Portfolio represented one of the first defaulted CMBS 

portfolio loans to be resolved in the aftermath of the Global Financial Crisis.  

 

Since acquisition, Benson Elliot and joint venture partner Wertgrund Immobilien have 

undertaken a wide range of asset management initiatives: reorganising management, conceiving 

and implementing a carefully targeted capex programme, and developing and rolling out a 

dynamic new marketing and leasing strategy. Over 1,000 leases have been signed to date, and 

occupancy across the portfolio – which is concentrated in prime metropolitan areas such as 

Berlin, Frankfurt, Munich, Hamburg and Cologne – has been increased from 90% to 97%. 

  

With this latest sale Benson Elliot has realised well over €200 million of disposal proceeds from 

the TOR Portfolio investment, exiting 69 of the original 80 assets (c. 2,300 units). Benson Elliot 

investors have received distributions to date above 150% of invested capital, with significant 

additional value embedded in the remainder of the portfolio. 

 

Georg Strassner, Principal and co-head of Germany at Benson Elliot, commented:  

“We have seen strong income and capital growth across the TOR Portfolio since we acquired it 

some three years ago. We were confident at the time of purchase that quality residential assets 

like these – once stabilised – would prove attractive to buyers seeking reliable income in a low 

interest rate environment. The asset management programme has been highly focused, and 



 

 

 

 

 

 

demonstrably effective: we’ve created desirable investments, and been disciplined about 

harvesting these as we’ve progressed. We’ll look to wind down the remaining assets in the near 

term, crystallising the remaining value in what has been a highly successful investment for 

Benson Elliot.”  
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About Benson Elliot 

Benson Elliot Capital Management LLP (Benson Elliot), founded in 2005, is a leading 

independent private equity real estate fund manager, with over €1 billion of equity under 

management. The UK-based, FCA regulated firm has a pan-European investment platform and 

has transacted in the UK, France, Germany, Italy, Spain, Central Europe and Scandinavia. The 

firm is led by Marc Mogull, Trish Barrigan and Joseph De Leo.  

 

Benson Elliot holds a diversified real estate portfolio, currently comprised of office, retail, hotel 

and residential assets. The Benson Elliot team has experience in delivering superior risk-adjusted 

returns through active and innovative investment management, investing successfully through 

market cycles.  

 

Benson Elliot has an extensive track record in Germany, with c. €500 million of investments. In 

Düsseldorf the firm has implemented a major capital expenditure programme to upgrade and 

create additional rooms at the Deutsch-Japanisches Center, a 386-room / 5 star hotel acquired in 

2007. Prior residential experience includes the Silvertower Portfolio, a multifamily portfolio 

acquired in September 2010 and located in Berlin’s popular Friedrichshain district. That portfolio 

was comprised of seven buildings (720 units), and was exited in two transactions (July 2012 and 

June 2013), generating above a 2x multiple. In Frankfurt’s central business district, the firm owns 

the Turmcenter office building, a 23-storey high-rise office tower, which it is in the process of re-

developing into 15,000 sqm of efficient, state-of-the-art and environmentally sustainable office 



 

 

 

 

 

 

space. More recently, the firm acquired the Vendita Portfolio in central Berlin, which involves 

the sale, lease-back and planned refurbishment of two landmark office buildings, with a total 

value post-redevelopment of c. €100 million.  


